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Item 1.01 Entry into a Material Definitive Agreement.

 
On January 7, 2014, United Community Banks, Inc. (the “Company”) entered into a credit agreement (the “Credit Agreement”) with Synovus
Bank. The Credit Agreement provides for aggregate, unsecured borrowings of up to $50 million at any time outstanding pursuant to a revolving
line of credit and matures on January 7, 2017. Although the Credit Agreement is unsecured, the Company has agreed not to pledge its assets to
any other creditors, including, without limitation, the stock of its wholly-owned banking subsidiary, United Community Bank (the “Bank”),
subject to certain exceptions as set forth in the Credit Agreement. The proceeds from the initial borrowing under the Credit Agreement were
used to partially fund the Company’s redemption of all outstanding shares of its Fixed Rate Cumulative Perpetual Preferred Stock, Series B,
which were issued under the U.S. Treasury’s Capital Purchase Program. The redemption was completed on January 10, 2014.

 
The Credit Agreement provides for a $50 million revolving line of credit, however, the Company’s availability thereunder is limited to a
maximum principal amount of $40 million until such time as the Company’s informal memorandum of understanding (the “MOU”) with the
Federal Reserve Bank of Atlanta (the “Federal Reserve”) and the Georgia Department of Banking and Finance (the “GDBF”) is terminated. The
Company expects that the MOU will be terminated in the near future based on current discussions with the Federal Reserve and the GDBF.

 
Borrowings under the Credit Agreement bear interest at a rate per annum equal to, at the Company’s option, either (1) LIBOR plus 3.75%, or (2)
a base rate equal to the highest of (a) the prime rate, (b) the federal funds rate plus 0.50% and (c) a daily rate equal to one-month LIBOR plus
1.00%, plus a base rate margin of 2.50%, in each case as described in further detail in the Credit Agreement.

 
The Credit Agreement contains customary representations, warranties, covenants and events of default, including, without limitation, financial
covenants requiring that each of the Company and the Bank maintain (i) a Total Risk-based Capital Ratio of 10.50% or greater, (ii) a Tier 1
Risk-based Common Capital Ratio of 8.50% or greater, (iii) a Tier 1 Risk-based Capital Ratio of 8.50% or greater, (iv) a Tier 1 Leverage Ratio
of 7.25% or greater, and (v) a “well-capitalized” status at all times.

 
The foregoing summary of the Credit Agreement is only a brief description of certain terms and conditions, and does not purport to be a
complete description of the rights and obligations of the parties thereunder, and is qualified in its entirety by reference to the copy of the Credit
Agreement that will be filed as an exhibit to the Company’s Annual Report on Form 10-K for the year ended December 31, 2013. Such copy is
incorporated herein by reference.

 
Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

 
The disclosures of the material terms and conditions of the Credit Agreement set forth in Item 1.01 above are incorporated into this Item 2.03 by
reference.
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